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The Tennessee Local Development Authority (the Authority or TLDA) met on Wednesday, May 16, 2018, at 1: 10 
p.m. in the State Capitol, Executive Conference Room, Ground Floor, Nashville, Tennessee. The Honorable Tre 
Hargett, Secretary of State, was present and presided over the meeting. 

The following members were also present: 

William Wood, Proxy for the Honorable Justin Wilson, Comptroller of the Treasury 
The Honorable David Lillard, State Treasurer 
Commissioner Larry Martin, Department of Finance and Administration 
Dr. Kenneth Moore, House Appointee 

The following member participated telephonically as authorized by Tennessee Code Annotated Section 8-44-108 
and as posted in the meeting notice: 

Mr. Pat Wolfe, Senate Appointee 

The following member was absent: 

The Honorable Bill Haslam, Governor 

Recognizing a physical quonun present, Mr. Hargett called the meeting to order, and asked Ms . Sandi Thompson, 
ILDA Assistant Secretary and the Director of the Office of State and Local Finance to perfom1 a roll-call: 

Mr. Wolfe-Present 
Mr. Martin-Present 
Mr. Lillard-Present 
Mr. Hargett-Present 
Dr. Moore-Present 
Mr. Wood-Present 

Mr. Hargett asked for a motion to approve the minutes of the March 13, 2018, TLDA meeting and a correction of 
the minutes from the ILDA meeting of January 25, 2018. Mr. Martin made a motion to approve minutes, and Dr. 
Moore seconded the motion. Ms. Thompson performed a roll-call vote: 

Mr. Wood-Aye 
Mr. Wolfe-Aye 
Mr. Martin-Aye 
Mr. Lillard-Aye 
Mr. Hargett-Aye 
Dr. Moore-Aye 

The minutes were unanimously approved. 

Mr. Hargett stated that the next item of business was consideration of a request for approval of an amendment to 
the TLDA SRF Policy and Guidance for Borrowers related to audit filing compliance. He stated that previous 
discussion concerning audit filing compliance occurred at the March 13, 2018, ILDA meeting and that a copy of 
the proposed revisions was included in the meeting materials. He asked Ms. Thompson to present the item. Ms. 
Thompson stated that staff is proposing a revision to the policy and guidance to provide clarification and guidance 
to borrowers regarding the audit filing requirement set forth in the loan agreement. She said that a notification 
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letter would be sent to borrowers upon approval of the proposed revision Ms. Thompson said that the proposed 
section is titled Filing of Annual Audit Report and reminds borrowers of their audit filing responsibility under 
Tennessee state law and the SRF loan agreement. She stated that the proposed policy instructs borrowers to notify 
the TLDA of a delinquent filing and provide the reason for delinquency and the expected filing date. She said that 
failure to timely file could delay the loan approval process and result in disapproval in certain cases. Furthermore, 
she stated that utility districts and authorities that plan to issue additional debt are instructed to submit a waiver 
request if they did not file within 6 months of the fiscal year-end as required by their loan agreement. In addition, 
she said that borrowers requesting to modify a lien position that did not timely file are instructed to include the 
reason for delinquent filing and expected filing date in its modification request to the TLDA. Lastly, she said that 
the proposed revision addresses borrowers' audit filing responsibilities under "other contracts". Mr. Hargett made 
a motion to approve the revision to the policy and guidance, and Mr. Lillard seconded the motion. Ms. Thompson 
performed a roll-call vote: 

The motion was unanimously approved. 

Mr. Wood-Aye 
Mr. Wolfe-Aye 
Mr. Martin-Aye 
Mr. Lillard-Aye 
Mr. Hargett-Aye 
Dr. Moore-Aye 

Mr. Hargett asked Ms. Thompson to present the next item on the agenda. Ms. Thompson stated that as required by 
TLDA SRF Policy and Guidance, the city of Jefferson City submitted a notification to the TLDA of its intent to 
issue a USDA bond subordinate to its SRF loan. She said that the proceeds would be used to finance water and 
sewer system improvements and extensions. She said that no approval is required by the ILDA. 

Mr. Hargett stated that the next item of business was a request from the West Warren-Viola Utility District (the 
"District") to issue a USDA Water and Sewer Revenue Bond in an amount not to exceed$ l ,225 ,000. He asked Ms. 
Thompson to present the request. Ms. Thompson stated that The West Warren-Viola Utility District is requesting 
approval from the TLDA to issue a Series 2018 USDA Water and Sewer Revenue Bond on a subordinate basis to 
its outstanding SRF loan, and that ILDA approval is required by the SRF loan agreement and guidelines set forth 
in the TLDA SRF Policy and Guidance for Borrowers. She said that that the Series 2018 proceeds will be used to 
constrnct improvements and extensions to the District's water and sewer system. She stated that the Office of State 
and Local Finance performed an analysis which was included in the meeting materials. She stated that the District 
has a history of timely loan repayments, has a fully funded security deposit, and has timely filed its audited financial 
statements. She said that at December 31, 2016, the District reported $9,467,807 in unrestricted cash and $110,969 
in cash reserved for debt service which includes debt service reserves. She said that the District reported debt service 
coverage of 4.64 times for fiscal year 2016, and projects coverage ranging from 4.07 to 4.30 times for fiscal years 
20 I 8-2021 after the issuance of the Series 2018 Bonds. She stated that based upon the analysis by the Office of 
State and Local Finance, the District will have sufficient cash and revenues to meet its obligations and that the 
District appears to meet TLDA's guidelines for approval to issue additional bonds with a subordinate lien position 
to its outstanding SRF loan agreement. Dr. Moore made a motion to, approve the request, and Mr. Hargett seconded 
the motion. Ms. Thompson perfom1ed a roll-call vote: 

The motion was unanimously approved. 

Mr. Wood-Aye 
Mr. Wolfe-Aye 
Mr. Martin-Aye 
Mr. Lillard-Aye 
Mr. Hargett-Aye 
Dr. Moore-Aye 
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Mr. Hargett asked Ms. Paula Mitchell, Environmental Program Director of the Tennessee Department of 
Environment and Conservation (TDEC) Division of Water Resources to present the requests for Clean Water State 
Revolving Fund (SRF) loans. Ms. Mitchell first presented the unobligated fund balance. She stated the balance was 

46,450,594 as of March 13, 2018 . This balance increased a total of 7,620 from a Loan decrease. Upon approval 
of the loan requests to be presented, the funds available for loan obligations would decrease to $39,895,683 . Sh 
then described the loan requests: 

• Camden (SRF 2018-412)-Requesting $1,900,000 for wastewater treatment plant (WWTP) 
improvements-se.co.ndary treatment (Phase 2--land application system to include an effluent pump 
station, force main, and drip/spray irrigation system; recommended interest rate of 1.04% based on the 
Ability to Pay Index (ATPI). 

• Hallsdale-Powell Uti.lity District (SRF 2018-410)-Requesting $4,54 ,2S0 for Beaver Creek interceptor 
improvement project (contract 3): The project include.s replacing approx.imately 5,520 linear feet (LF) of 
36-incb diameter interceptor sewer and associated manholes and replacing approximately 6,150 LF of 
existing undersized sewers witb new 8-incb 12-inch, and 36-inch diameter collector sewers: recommended 
interest rate of 1. 72% based on the A TPI. 

• Parrottsville (SRF 2018-414}-Requesting $114,2 I for WWTP improvements-advanced rreatment 
(Repair sand filter and subsurface around filter and recirculation tank; install ne,; Ultraviolet disinfection 
system; and constrnct an effluent stair aeration; recommended interest rate of 0.63% based on the ATPI. 

Mr. Lillard made a motion to approve the loan, and Mr. Hargett seconded the motion. Ms. Thompson performed a 
roll-call vote: 

The motion was unanimously approved. 

Mr. Wood-Aye 
Mr. Wolfe-Aye 
Mr. Martin-Aye 
Mr. Lillard-Aye 
Mr. Hargett-Aye 
Dr. Moore-Aye 

Ms. Mitchell then presented the requests for Drinking Water SRF loans. She first presented th unobligated f-tmd 
balance. She stated the balance was 60,909,760 as of March l3 , 2018. Upon approved of the loan request to be 
presented, the funds available for loan obligation would decrease to $59,336,385. She then described the loan 
requests: 

• Lebanon (DW6 2018-202)- Requesting $1 000,000 ($800,000 (80%) loan; $200,000 (20%) principal 
forgiveness) for distribution system improvements (upgrade the Seay Hill Water Booster Station and 
replace approximately 8,000 LF of to-inch diameter water transmission main with 16-inch water 
transmission main).; recommended interest rate of 1.8 I% based on the ATPI. 

• Lebanon (DWF 20 I -203 }-Requesting $300 000 for distribution system improvements ( upgrade the Seay 
Hill Water Booster Station and r place approximately 8,000 LF of 10-inch diameter water transmission 
main with 16-inch water transmission main); recommended interest rate of 1.81 % based on the ATPI. 

• Waverly (DG6 2018-208)--Requesting $273,375 ($218,700 (80%) loan; $54,675 (20%) principal 
forgiveness for gr en water meter replacements (install approximately 2,700 automated meter reading 
devices); recommended interest rate of 1.29% based on the ATP!. 

Dr. Moore made a motion to approve the loan, and Mr. Hargett seconded the motion. Ms. Thompson performed a 
roll-call vote: 
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The motion was unanimously approved. 

Mr. Wood- Aye 
ML Wolfe-Aye 
Mr. Martin- Aye 
Mr. Lillard- Aye 
Mr. Hargett- Aye 
Dr. Moore-Aye 

Hearing no other business, Mr. Hargett asked for a motion to adjourn. Mr. Lillard made a motion to adjourn, and 
Dr. Moore seconded the motion. Ms. Thompson performed a roll-call vote: 

The meeting was adjourned. 

Mr. Wood- Aye 
Mr. Wolfe-Aye 
Mr. Martin-Aye 
lYlr. Lillard- Aye 
Mr. Hargett- Aye 
Dr. Moore-Aye 

/9 {d _-,-
Approved on this -/-1- day of0 ~ , 2018. 

Respectfully submitted, 

c/~:t:l~ 
Assistant Secretary 
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